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2)(h)

startup expenses and working capital; and

Based on NorthWestern’s project model, it is
estimated that $15 million of initial working capital.
Because the transmission line will not require any
startup fuel or inventory, NorthWestern does not
expect any startup expenses.

()

any other costs necessary and incidental to the construction of
the facility and preparation for initial operation.

All project costs have been included in the above
categories.

©)

The application must contain an explanation of the methods,
including rules of thumb, used to estimate costs required by (2)
of this rule.

Detailed cost templates for line and substation
construction were used to quantify materials,
equipment, and labor requirements. Costs for large
material and equipment items were secured from
industry suppliers. Labor costs were derived from a
multitude of recent construction bids. The project
cost estimates were compiled by engineering and
construction professionals with excellent project
estimating skills.

4

An estimate must be present of the accuracy of all cost
estimates.

Using the methodology in section (3), current
prevailing market costs were derived. In general a
20% contingency was added to offset upward
trends in material, equipment, and labor costs and
unforeseen project requirements.
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Veary Dollrs (1000s)

MSTI 500KV Transmission Project
Montana vs. ldaho Preliminary Cash Flow
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